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1. The predominant Haticnalist resction %o the Xoreen erisis is the faar that
it prosages an attack on Taiwan, which the Commnists will sount while
world attention is directed toward Xorea. This fear is having a favorable
offect on defense preparations and slertness on Taiwan. .
2. The local press reflects & degree of smug satlsfaction that the world war
which the Hationslists have predicted snd boped for msy now bs at hand.
3. Tho belief is growing among the Watlonslipte that the Korean crisis will
" cause a drastic change in U.S. rolicy towsrd tho Nationalist Government.
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